
 
 

DM Headlines 

• Biden Accuses China of ‘Cheating’ on Trade, Imposes New Tariffs 

Changes to impact around $18 billion in current annual imports 

Trump, Biden jockey to appear tough on China before election 

https://blinks.bloomberg.com/news/stories/SDHEBZT1UM0W 

• Powell Reiterates Fed Likely to Keep Rates Higher for Longer 

Officials should be patient and let restrictive policy work 

Powell flags lack of inflation progress in the first quarter 

https://blinks.bloomberg.com/news/stories/SDHDURT1UM0W 

• US Producer Prices Top Forecasts, But Details Offer Some Relief 

PPI for final demand climbed 0.5% after downward revision 

Categories that feed into PCE price index were more muted 

https://blinks.bloomberg.com/news/stories/SDH7TUT0AFB4 

• Yellen Says China Tariffs Won’t Cause Meaningful US Price Hikes 

Treasury chief says she hopes Beijing reacts in ‘rational way’ 

Prices for US-made EVs will come down as industry matures 

https://blinks.bloomberg.com/news/stories/SDHX6ZT1UM0W 

• Biden’s China Tariffs Leave Space For Key Solar Machinery (2) 

Plan allows for exemptions for manufacturing equipment 

US solar manufacturers had said some tariffs would raise costs 

https://blinks.bloomberg.com/news/stories/SDI352T0AFB4 

• Household Debt, Delinquencies Signal Trouble, Fed Survey Shows 

In the first quarter, US household debt rose by $184 billion 

Maxed out credit card borrowers are falling behind on payments 

https://blinks.bloomberg.com/news/stories/SDHQCAT0AFB4 

• Fed’s Schmid Says Rates Could Remain High for ‘Some Time’ 

Kansas City Fed president says he’s prepared to be patient 

Schmid expects inflation to return to Fed’s 2% target 

https://blinks.bloomberg.com/news/stories/SDI260T0G1KW 

• US PREVIEW: Core CPI to Show Some Renewed Disinflation (1) 

https://blinks.bloomberg.com/news/stories/SDIFSIT0AFB4 

• Traders Set Up for Post-CPI Pop, Targeting 10-Year Yield at 4.3% 

Risk builds in June options that would benefit from a rally 

Dovish shift seen from short to more neutral stance post-jobs 

https://blinks.bloomberg.com/news/stories/SDH6LOT1UM0W 

 

• ECB’s Knot Calls June ‘Good Opportunity’ to Start Rate Cuts (1) 

Dutch official speaks alongside Fed Chair Powell in Amsterdam 

Markets are awaiting start of interest-rate cuts next month 

https://blinks.bloomberg.com/news/stories/SDHCBJT0G1KW 

• ECB Is Very Likely to Start Cutting Rates in June, Villeroy Says 

Bank of France governor speaks in interview on RTL radio 

Lower borrowing costs will support the economy, he says 

https://blinks.bloomberg.com/news/stories/SDIJFST0G1KW 

• ECB’s Wunsch Says Wage Pressure Calls for Caution: Handelsblatt 

https://blinks.bloomberg.com/news/stories/SDG1P2T0G1KW 
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• ECB INSIGHT: Pay Settlements Suggest June Cut Remains Likely (1) 

https://blinks.bloomberg.com/news/stories/SDIFNHT0G1KW 

• German Investor Confidence Jumps as Economic Recovery Takes Hold 

ZEW expectations index rises to 47.1 from 42.9; est. 46.4 

‘Signs of an economic recovery are growing,’ Wambach says 

https://blinks.bloomberg.com/news/stories/SDF4TXT0G1KW 

• German Taxpayers May Be Behind Italian Tightening After All 

https://blinks.bloomberg.com/news/stories/SDIGP8T1UM0W 

 

• UK Jobs Market Cools, Keeping BOE on Track for Rate Cuts (1) 

Unemployment rises to 4.3%, private-sector wage growth slows 

BOE has said rate cuts hinge on inflationary pressures easing 

https://blinks.bloomberg.com/news/stories/SDGXCKT0AFB5 

• BOE’s Pill Says Summer Cut in Play in New Dovish Signal 

Chief economist says BOE ‘capped’ underlying price pressures 

He says it’s ‘not unreasonable’ for MPC to consider cut soon 

https://blinks.bloomberg.com/news/stories/SDGUXGT1UM0W 

 

• Australia’s Pre-Election Spending Pushes Budget Into Deficit (1) 

After back-to-back surpluses, budget seen returning to deficit 

Australia’s Labor government due to call election by May 2025 

https://blinks.bloomberg.com/news/stories/SDI4K1T0G1KW 

• AUSTRALIA REACT: Budget Spending Boost Could Delay Rate Cuts (1) 

https://blinks.bloomberg.com/news/stories/SDI3PKT1UM0W 

• Australia’s Budget Boost Risks More Hawkish RBA, Economists Warn 

Energy rebates, rent assistance will mechanically lower CPI 

Some economists worry the RBA may need to hike this year 

https://blinks.bloomberg.com/news/stories/SDEGNJT1UM0W 

• Australia’s Wage Growth Slows for First Time Since Late 2020 

Quarterly private sector wages outpaced public pay increases 

Money markets boosted bets on interest-rate cut in December 

https://blinks.bloomberg.com/news/stories/SDI1DOT0G1KW 

• New Zealand Population Growth Slows as Pace of Immigration Wanes 

https://blinks.bloomberg.com/news/stories/SDI061T0AFB4 

 

• BOJ’s Surprise Cut to Bond Buying This Week Fuels Rate-Hike Bets 

Swaps traders price about 70% chance of rate increase by July 

Outlook beyond then is subject to more debate among investors 

https://blinks.bloomberg.com/news/stories/SDGC4UT1UM0W 

• Next Japan Intervention Likely to Use Treasury Sales, BofA Says 

Japan likely stepped in to support yen in recent weeks 

Future intervention to come from T-bill sales, not cash: BofA 

https://blinks.bloomberg.com/news/stories/SDHA50T0G1KW 

• Japan’s Gloomy GDP Report May Create Challenges for Policymakers 

https://blinks.bloomberg.com/news/stories/SDGI3FT0G1KW 
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EM Headlines 

• China Mulls Government Buying of Unsold Homes to Ease Glut (1) 

Beijing is seeking feedback on preliminary proposal: people 

Move comes as officials vow to address biggest drag on economy 

https://blinks.bloomberg.com/news/stories/SDIEACT0AFB4 

• China Vows ‘Resolute Measures’ After Biden’s New Tariffs 

US should cancel the added tariffs, Commerce Ministry says 

Analysts see measured response from Beijing before election 

https://blinks.bloomberg.com/news/stories/SDIHDST0G1KW 

• Putin Visits Xi as US Threatens China Sanctions Over Ties (1) 

Putin’s trip underscores importance of relationship for Moscow 

US has been pressuring China over its support for Russia 

https://blinks.bloomberg.com/news/stories/SDI1XST1UM0W 

• PBOC Rolls Over Policy Loan With Growth, Currency on Mind (2) 

Central bank offered 125 billion yuan of MLF this month 

Decision to keep MLF rate flat shows concern about currency 

https://blinks.bloomberg.com/news/stories/SDI7JZT0G1KW 

• Goldman Says South Korea Ever Closer to Joining Major Bond Index 

FTSE index entry may happen in September if key hurdle cleared 

As much as $60 billion of inflows may follow index inclusion 

https://blinks.bloomberg.com/news/stories/SDIDBPT1UM0W 

• Indonesia’s Tax Spinoff May Disrupt Revenues, Fitch Warns (1) 

Creating new tax agency can lead to operational hiccups: Fitch 

Tax reform comes as Prabowo pledges $29 billion spending spree 

https://blinks.bloomberg.com/news/stories/SDIBXCT1UM0W 

• Sleepy Samurai Market Comes Alive With Indonesian Bond Sale (1) 

Borrowing costs in yen are still some of the lowest in world 

Indonesia plans to raise $32 billion of financing this year 

https://blinks.bloomberg.com/news/stories/SDGCNUT0G1KW 

• India’s Sticky Inflation Gives RBI Reason to Stay on Hold (2) 

Consumer prices rose 4.83%, largely in line with forecasts 

Economists have pushed out rate-cut forecasts to end of year 

https://blinks.bloomberg.com/news/stories/SDGEJMT0AFB4 

• INDIA REACT: Inflation Crawls Down, RBI to Keep Hawkish Hold (1) 

https://blinks.bloomberg.com/news/stories/SDG4B5T0AFB4 

 

 

 

• Wall Street Reaps 97% Return by Trading EM ‘Special Situations’ 

Bonds from Argentina to Pakistan propel returns over past year 

Traders now turning to local-currency bets in Nigeria, Egypt 

https://blinks.bloomberg.com/news/stories/SDHH5BT0G1KW 

• Brazil Central Bank Vows Tight Policy in Bid to Calm Markets (2) 

Central bank cut key rates by quarter-point last week to 10.5% 

Four members appointed by Lula voted for a bigger drop 

https://blinks.bloomberg.com/news/stories/SDH6WPT1UM0W 
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• Lula Central Bank Appointee Vows 100% Commitment to CPI Goal 

Central bank cut key rates by quarter-point last week to 10.5% 

Four members appointed by Lula voted for a bigger drop 

https://blinks.bloomberg.com/news/stories/SDHE7ZT0AFB4 

• Brazil’s Lula Fires Petrobras CEO After Dividend Dispute (2) 

Jean Paul Prates had to juggle investor and political demands 

Brazilian president to name Magda Chambriard as next leader 

https://blinks.bloomberg.com/news/stories/SDI6UAT0AFB4 

• Argentina Cuts Rate for Sixth Time to 40% as Inflation Slows (2) 

Borrowing costs have fallen steadily from 133% in December 

April CPI dips to 8.8% with Milei seeing more progress ahead 

https://blinks.bloomberg.com/news/stories/SDI3I2T1UM0W 

• Argentina Monthly Inflation Cooled for Fourth Straight Month (1) 

Consumer prices in April slowed to 8.8% m/m; 289.4% y/y 

Utilities, communication, clothing lead inflation categories 

https://blinks.bloomberg.com/news/stories/SDHQLRT0AFB4 

• Argentines Flock to Banks as Milei Awakens Mortgage Market (1) 

Central bank rate cuts force lenders to seek returns elsewhere 

Prospective home owners undeterred by high borrowing costs 

https://blinks.bloomberg.com/news/stories/SDHF34T0G1KW 

• Third Candidate Máynez Gains Support Amid Calls to Step Down 

https://blinks.bloomberg.com/news/stories/SDI44QDWX2PS 

• Chile Raises 2024 Economic Growth Forecast as Copper Prices Soar 

Government sees economic growth at 2.7% this year; was 2.5% 

Officials see average copper price at $4.2/pound through 2028 

https://blinks.bloomberg.com/news/stories/SDHHMHT0AFB4 

• Wider Colombia Deficit Is Alternative to Royalty Ruling: Bonilla 

https://blinks.bloomberg.com/news/stories/SDHC6ZT1UM0W 

 

• Polish Leader Says Russia Can’t Be Allowed to Win in Ukraine (1) 

Polish president looks ‘calmly’ on US election outcome 

Duda says Russia may launch new Ukraine offensive in weeks 

https://blinks.bloomberg.com/news/stories/SDGU5BT0AFB4 

• Poland’s Tusk Calls for Progress in Central Bank Chief Probe 

https://blinks.bloomberg.com/news/stories/SDH5NLT0AFB4 

• Forint Heads for 3-Month High on Central Bank Rate Caution (1) 

Hungary’s currency gains for a fifth day against euro 

Central bank deputy governor sharpens guidance for rate cuts 

https://blinks.bloomberg.com/news/stories/SDHEPAT0G1KW 

• South African Jobless Rate Rises, Pressuring ANC Before Vote (1) 

Unemployment rate rises to 32.9%, from 32.1% in fourth quarter 

Rampant unemployment a hot topic in upcoming May 29 vote 

https://blinks.bloomberg.com/news/stories/SDH2B5T1UM0W 

• Resurgent Dollar, Extreme Weather to Delay Rate Cuts in Africa 

At least 10 nations to deliberate on rates in next three weeks 

Currency weakness, weather-hit food prices slow policy easing 

https://blinks.bloomberg.com/news/stories/SDBQG1T0G1KW 
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