
 
 

DM Headlines 

• World Debt-GDP Ratio Plummets But Remains Above Pre-Covid Level 

Even as 2021 debt fell versus GDP, it is still second-highest 

At $235 trillion, total debt in dollar terms hits record high 

https://blinks.bloomberg.com/news/stories/RMNDMADWLU68 

• Latest Sloppy 10-Year Auction Caps 2022 Treasury Market Debacle 

Monday’s sale was latest to draw higher-than-expected yield 

US bond market’s worst year in decades is taking a toll 

https://blinks.bloomberg.com/news/stories/RMSJEAT0G1KW 

• Inflation Was So Bad That It Even Crushed Inflation-Linked Bonds 

Price drops more than erased payouts on those securities 

Even with recent rebound, bonds head to steepest loss ever 

https://blinks.bloomberg.com/news/stories/RMS8NUT0AFB5 

• US Government Debt Spending Soars to $103 Billion for Two Months 

US Treasury releases monthly federal government budget data 

Interest costs climbing in wake of Fed interest-rate hikes 

https://blinks.bloomberg.com/news/stories/RMSFQUT0G1KX 

• BlackRock’s Top Bet Is Shunning Sovereign Bonds in All Scenarios 

Asset manager is underweight long-term rates in new regime 

Fund likes inflation-linked securities to protect portfolio 

https://blinks.bloomberg.com/news/stories/RMSWDST0AFB4 

• Oil Extends Gains as China Signals Further Easing of Covid Rules 

Chinese ambassador to US sees more international travel soon 

WTI climbs above $74 a barrel after advancing 3% on Monday 

https://blinks.bloomberg.com/news/stories/RMTE7AT0AFB4 

• JPMorgan’s Trading Desk Sees 10% S&P Rally on Best-Case CPI Drop 

The most likely scenario points to a market gain of 2% to 3% 

Goldman says short index position is flat after fueling gains 

https://blinks.bloomberg.com/news/stories/RMSPEDT1UM10 

• US PREVIEW: Soft CPI Print to Intensify Talk of Fed Pause 

https://blinks.bloomberg.com/news/stories/RMSH3AT1UM0W 

• Rate Differentials Still in the Dollar's Favor vs. Asia 

https://blinks.bloomberg.com/news/stories/RMST45T0AFCB 

• Dollar Looks Set to Weaken Against Asian Currencies During 2023 

https://blinks.bloomberg.com/news/stories/RMST45T0AFB6 

• Bond Traders Bet on Recession-Level Inflation Plunge Next Year 

https://blinks.bloomberg.com/news/stories/RMSZUZT1UM0W 

 

• EU Clinches Hungary Funds Deal, Clearing Way for Ukraine Aid (2) 

The preliminary deal will unlock €18 billion for Ukraine 

EU ambassadors approved Hungary’s €5.8 billion recovery plan 

https://blinks.bloomberg.com/news/stories/RMTHYRT1UM0X 

• EU Seeks to Break Deadlock Over Capping Natural Gas Prices 

Member states to discuss EU emergency gas market intervention 

Nations are divided over price ceiling, scope of mechanism 

https://blinks.bloomberg.com/news/stories/RMSA09T0AFB4 
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• Traders Trust the Fed on Inflation More Than the ECB 

https://blinks.bloomberg.com/news/stories/RMSL0TT0AFB4 

• Bund Free-Float Squeeze Reversal Opening Door to Higher Yields 

https://blinks.bloomberg.com/news/stories/RMTFHAT0AFB4 

• ECB Says European Banks Need Better Risk Controls for Loans 

Regulator sees deficiencies in granting, monitoring credit 

Europe likely entering downturn on energy spikes, inflation 

https://blinks.bloomberg.com/news/stories/RMRN54T1UM0Y 

 

• UK Wages Jump at Strongest Pace on Record Outside Pandemic (2) 

Days lost due to labor disputes reached highest in 11 years 

More older people go back to work in sign labor shortages ease 

https://blinks.bloomberg.com/news/stories/RMTJ6NT0G1KW 

• UK REACT: Signs of Softer Job Market Keeps BOE Downshift in Play 

https://blinks.bloomberg.com/news/stories/RMTJ0RT1UM0W 

• U.K. unemployment rises while pay growth accelerates 

https://blinks.bloomberg.com/news/stories/RMTK7S073NCW 

• UK Sees ‘Significant’ Health Service Disruption From Strikes (2) 

Hundreds of soldiers will be trained to drive ambulances 

Country beset by biggest wave of industrial action since 1980s 

https://blinks.bloomberg.com/news/stories/RMSMBWT1UM0W 

 

• Australia’s Household Spending Slows as Inflation Bites (1) 

https://blinks.bloomberg.com/news/stories/RMSV83T0G1KW 

• RBA Finds Little Evidence Cheap Loans Boosted Business Borrowing 

https://blinks.bloomberg.com/news/stories/RMT07GT0AFB4 

• Australian Consumer, Business Sentiment Converge as Prices Bite 

Consumer sentiment recovers, but still 23% below year earlier 

Business confidence drops below 0 for the first time this year 

https://blinks.bloomberg.com/news/stories/RMSXVBT1UM0W 

• (NZ) Nov. REINZ House Sales YoY, actual -36.1%, prior -34.7% 

• (AU) Nov. CBA Household Spending YoY, actual 3.2%, prior revised 7.5% 

• (AU) Dec. Westpac Consumer Confidence Index, actual 80.3, prior 78.0 

• (AU) Nov. NAB Business Confidence, actual -4, prior 0 

• AUD, NZD Hold Loss as Option Strikes Weigh: Inside Australia/NZ 

https://blinks.bloomberg.com/news/stories/RMTB82T0G1KW 

 

• Japan Weighs $1.1 Trillion Bond Risk for Banks If BOJ Pivots 

‘Large unrealized losses’ could happen, FSA official says 

Regulator’s scrutiny highlights risk of BOJ changing course 

https://blinks.bloomberg.com/news/stories/RMIAVAT0AFB4 

• Yen Consolidates Ahead of US Inflation Data: Inside Japan 

https://blinks.bloomberg.com/news/stories/RMTFDYT0AFB4 

• BOJ Review Would Likely Prompt Only Minor Changes, Moody’s Says 

Stefan Angrick says new governor may focus on sustainability 

Speculation over a review has increased after Tamura comments 

https://blinks.bloomberg.com/news/stories/RMLTM1T0G1KW 
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EM Headlines 

• Hong Kong Scraps Arrival Curbs, Tracing App in Covid Shift (2) 

City is speeding up reopening after Beijing dropped Covid Zero 

Cross-border travel seen as biggest boost to city's economy 

https://blinks.bloomberg.com/news/stories/RMT7DBT1UM0W 

• China-HK to Start Quarantine-Free Travel in January: HK01 (1) 

Border has effectively been closed for almost three years 

China is rapidly dismantling Covid Zero approach to virus 

https://blinks.bloomberg.com/news/stories/RMSXG8T0AFB4 

• Top China Funds See Deepening Selloff in Local Credit Market (1) 

Managers prepare for further redemptions from WMPs, bond funds 

Yield for three-year AAA corporates the highest since mid-2021 

https://blinks.bloomberg.com/news/stories/RMT1H9T0G1KX 

• China’s Credit Remains Subdued Despite PBOC’s Lending Push (2) 

Widening M1, M2 growth gap points to muted business activity 

Companies held off debt issuance amid a selloff in bond market 

https://blinks.bloomberg.com/news/stories/RMRUNFDWRGG5 

• Yuan, Hong Kong Dollar Gain as Reopening Quickens: Inside China 

https://blinks.bloomberg.com/news/stories/RMT1AUT1UM0W 

• China to Set Economic Plans Amid Shift From Covid Zero to Growth 

Central Economic Work Conference expected to begin Thursday 

Politburo has signaled more fiscal, monetary easing on cards 

https://blinks.bloomberg.com/news/stories/RMK4O5DWX2PS 

• Won Holds Near 200-DMA Before US CPI, BOK Minutes: Inside Korea 

https://blinks.bloomberg.com/news/stories/RMT1TRT0AFB4 

• Rupee Bonds Advance as Inflation Eases Under 6%: Inside India 

https://blinks.bloomberg.com/news/stories/RMT9FNT1UM0X 

• Carry Trade Appeal Eroded for Rupee Amid Narrowing Rate Gap 

Rupee’s one-year implied yields fell to lowest since 2009 

Lower premia may become “self-perpetuating” for rupee: Emkay 

https://blinks.bloomberg.com/news/stories/RMLXILDWRGG0 

• Rupiah Weakens as Investors Focus on US CPI: Inside Indonesia 

https://blinks.bloomberg.com/news/stories/RMT2WGT0G1KW 

• Looming Maturity Wall to Spur Polarization: Indonesia Credit (1) 

https://blinks.bloomberg.com/news/stories/RMT1ALT0G1KY 

 

• Peru President’s Call for Early Elections Fails to Curb Chaos 

Boluarte asked congress to bring elections forward to 2024 

At least four protesters died in clashes with police: ministry 

https://blinks.bloomberg.com/news/stories/RMSTHZT1UM0W 

• Chile Will Keep On With Fiscal Consolidation, Finance Chief Says 

Finance Minister Mario Marcel speaks in Bloomberg TV interview 

Chile inflation spiked last month, economy is near recession 

https://blinks.bloomberg.com/news/stories/RMMR61DWRGH2 

• Traders Dump Biggest Brazil ETF on Lula’s Economic Policy Unease 

EWZ had a $59 million weekly outflow, largest in three months 
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Money managers added $627.6 million to emerging market ETFs 

https://blinks.bloomberg.com/news/stories/RMS8K1T1UM0W 

• Mexico Oct. Industrial Production Rose 3.1% Y/y; Est. 3.3% 

https://blinks.bloomberg.com/news/stories/RMS1FZGFR4SG 

• Brazil’s Haddad Seeks to Build Relation With Central Bank 

Haddad holds formal meeting with Campos Neto on Tudesday 

Central bank autonomous; Campos Neto’s mandate expires in 2024 

https://blinks.bloomberg.com/news/stories/RMSVYGT1UM0X 

• Marcel Says Years of Fiscal Consolidation Lie Ahead: Chile Close 

https://blinks.bloomberg.com/news/stories/RMSG63T1UM0W 

• Chile’s Peso to Lose Until Global Rates, Inflation Pivot: UBS 

https://blinks.bloomberg.com/news/stories/RMSBIBT0G1KW 

• Chile Central Bank to Cut Interest Rate to 8% Next Year: BofA 

https://blinks.bloomberg.com/news/stories/RMSAZMT1UM0W 

 

• Hungary Puts Economic Well-Being on the Line in Latest EU Fight 

Budapest is blocking key EU priorities including Ukraine aid 

EU still hasn’t approved Hungary’s €5.8 billion recovery plan 

https://blinks.bloomberg.com/news/stories/RMRVI9T0AFB7 

• Russian Budget Surplus More Than Quadruples on Energy Cash Spike 

https://blinks.bloomberg.com/news/stories/RMS1YAT1UM0W 

• Polish MPC’s Kochalski Says Current Rates Level Appropriate 

https://blinks.bloomberg.com/news/stories/RMTINQT0G1KX 

• Hungary State Interventions Raise Risks for Banks, Fitch Warns 

https://blinks.bloomberg.com/news/stories/RMRZT3T0G1KW 

• Hungary May Drop Dissent to Global Minimum Corporate Tax: Vg.hu 

https://blinks.bloomberg.com/news/stories/RMSP2ZT0AFB4 

• Forint Volatile as Key Week for EU Funds Starts: Inside CEE 

https://blinks.bloomberg.com/news/stories/RMRU1CT0AFB4 

• Energy Aid Keeps Czech Inflation Below Central Bank Forecast (1) 

https://blinks.bloomberg.com/news/stories/RMS1J0DWLU6E 

• BNP Paribas Says Pay Czech FRAs as Rate-Cut Bets Are Overdone 

https://blinks.bloomberg.com/news/stories/RMRTDQT0G1KW 

• Rand Risks Stack Up From Fed to Ramaphosa: Inside South Africa 

https://blinks.bloomberg.com/news/stories/RMRRCIT0G1L1 

• City of Johannesburg Seeks Urgent Exemption From Eskom Outages 

https://blinks.bloomberg.com/news/stories/RMRV9GT0AFB4 

• Crunch Time for Ramaphosa as Cash-in-Sofa Report Vote Looms (1) 

Panel said South African leader may have breached constitution 

Ruling party's elective conference set to begin this week 

https://blinks.bloomberg.com/news/stories/RMTGYFT0AFB9 
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