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DM Headlines

e Volatility Might Embolden Fed to Tighten Further, Pozsar Says
Analyst contemplates how far Fed might go to 'slay inflation'
Riskier assets around the world have been hurt amid tightening
https://blinks.bloomberg.com/news/stories/RBUCASDWRGGO

e Bonds Suddenly Look Like a Smart Hedge Again After 12% Loss
Treasuries look more appealing after a historic rout this year
Stock rout juices U.S. debt, Citi sees a peak in bund selloff
https://blinks.bloomberg.com/news/stories/RBYHZ6T1UMOX

e Goldman's Blankfein Says US Should Prepare for Recession
It's not 'baked in' and policy makers have a narrow path
Says Fed has been responding well to historic price increases
https://blinks.bloomberg.com/news/stories/RBXU6UTOAFB4

e Fed's Mester Backs Half-Point Rate Hikes in June and July
'Faster pace' of increases may be needed if prices don't cool
Says needs to see 'several months' of lower inflation readings
https://blinks.bloomberg.com/news/stories/RBTZRCDWLU60

e Qil Tumbles as Virus Lockdowns Across China Pummel Economy
Chinese industrial output and consumer spending slump in April
Germany seeks to stop Russian imports by the end of the year
https://blinks.bloomberg.com/news/stories/RBYF69T1UMOX

e Goldman Sachs Cuts US Growth Forecasts for 2022 and 2023
Goldman sees US growing 2.4% in 2022 and 1.6% in 2023
Bank previously saw growth of 2.6% this year, 2.2% next
https://blinks.bloomberg.com/news/stories/RBXRQVDWLU68

e EU Braces for Storm as Ukraine Fallout Cascades Through Economy
Brussels insiders worry Putin may weaponize food products
Commission plans measures to address higher costs of living
https://blinks.bloomberg.com/news/stories/RBRGPODWLU68

e Finland, Sweden Set to Seek NATO Entry in Historic Shift (1)
Finland makes formal decision to seek membership in bloc
Sweden's ruling Social Democrats reverse opposition to entry
https://blinks.bloomberg.com/news/stories/RBXM5PT1UMOW

e Germany to Stop Russian Qil Imports Regardless of EU Sanctions
Scholz confident exit plan can work despite refinery challenge
EU foreign ministers hope to get Hungary on board on Monday
https://blinks.bloomberg.com/news/stories/RBXU2TT1UMOW

e ECB Seen Raising Rates Above Zero This Year as Recession Avoided

Economists polled by Bloomberg predict three hikes in 2022
Outlook for GDP trimmed a little on Ukraine war, supply snarls
https://blinks.bloomberg.com/news/stories/RBTFLZDWX2PS

e EU Cuts Euro-Area GDP Forecast, Sees 6.1% Inflation, Draft Shows
Draft outlook sees growth at 2.7% in 2022, 2.3% in 2023
Euro-area inflation rate seen at 6.1% in 2022, 2.7% in 2023
https://blinks.bloomberg.com/news/stories/RBVRZOTOAFB4



https://blinks.bloomberg.com/news/stories/RBUCA8DWRGG0
https://blinks.bloomberg.com/news/stories/RBYHZ6T1UM0X
https://blinks.bloomberg.com/news/stories/RBXU6UT0AFB4
https://blinks.bloomberg.com/news/stories/RBTZRCDWLU6O
https://blinks.bloomberg.com/news/stories/RBYF69T1UM0X
https://blinks.bloomberg.com/news/stories/RBXRQVDWLU68
https://blinks.bloomberg.com/news/stories/RBRGPODWLU68
https://blinks.bloomberg.com/news/stories/RBXM5PT1UM0W
https://blinks.bloomberg.com/news/stories/RBXU2TT1UM0W
https://blinks.bloomberg.com/news/stories/RBTFLZDWX2PS
https://blinks.bloomberg.com/news/stories/RBVRZ0T0AFB4

RUBRICS

UK in Danger Zone as Pound and Gilts Set to Plunge: MLIV Pulse
Weaker pound, 3% gilt yields seen as economic stagnation bites
191 traders, investors and analysts responded to weekly survey
https://blinks.bloomberg.com/news/stories/RBROVDDWX2QA
Inflation Storm to Cost Average U.K. Household £2,400 This Year
New Bloomberg analysis adds to pressure on BOE and government
Survey finds 40% chance that economy will fall into recession
https://blinks.bloomberg.com/news/stories/RBTJOSDWRGGO
Johnson Warns of 'Necessity' to Change Northern Ireland Protocol
PM says Europe must make concessions or UK will act alone
Comments made in editorial for newspaper before Belfast visit
https://blinks.bloomberg.com/news/stories/RBXZRNT1UMOW
The Great London Property Exodus Is Reversing as Tenants Return
Hamptons says rents rose most since at least 2013 in April

People returning for lifestyle reasons, not for employment
https://blinks.bloomberg.com/news/stories/RBTP5NDWX2Q5

Aussie Dollar May Fall to 65 Cents Within a Month on China: CBA
https://blinks.bloomberg.com/news/stories/RBY1DZTOG1KW

China and US Economic Risks Weigh on Aussie: Credit Agricole
https://blinks.bloomberg.com/news/stories/RBYFCUTOAFB4

(NZ) April Performance Services Index, actual 51.4, prior 51.6, revised 51.5
Morrison Panned for Plan to Let Australians Tap Pension for Home
Affordability an election issue as low rates fueled housing

Government trailing opposition ahead of election on Saturday
https://blinks.bloomberg.com/news/stories/RBY7A3TOG1KX

Japan to Use Deficit-Financing Bonds For Extra Budget: Nikkei
https://blinks.bloomberg.com/news/stories/RBUQLXDWX2PW
(Japan) April PPI MoM, actual 1.2%, est. 0.8%, prior 0.8%, revised 0.9%
(Japan) April PP1 YoY, actual 10.0%, est. 9.4%, prior 9.5%, revised 9.7%
Yen, Supply Chain Chaos Prompt Japan Manufacturers to Head Home
Weaker yen, supply-chain constraints factors behind switches

China, Southeast Asia, Russia seeing Japan companies move home
https://blinks.bloomberg.com/news/stories/RBYAN4T1UM12

Japan’s PPI Rises at Double-Digit Pace for First Time Since 1980
https://blinks.bloomberg.com/news/stories/RBY7LDT1UM10
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China's Factories and Consumers Hit as Lockdowns Wreak Havoc (3)
Industrial production drops 2.9%, retail sales plunge 11.1%
Mortgage rates lowered while PBOC keeps key rate unchanged
https://blinks.bloomberg.com/news/stories/RBYHUKDWX2Q0
China Keeps Key Interest Rate Unchanged Amid Yuan Pressure (1)
PBOC rolled over maturing policy loans without injecting funds
Window for loan prime rate cut is still open: Credit Agricole
https://blinks.bloomberg.com/news/stories/RBYC8HTOG1KW
China Cuts Mortgage Rate, Eases Shanghai Lockdown to Lift Growth
PBOC cuts mortgage rate floor for first-time homebuyers

Some stores in Shanghai to resume physical services in phases
https://blinks.bloomberg.com/news/stories/RBY82LT1UMOX
(China) April Surveyed Jobless Rate, actual 6.1%, est. 6.0%, prior 5.8%
CNH Swings to a Loss on April Economic Data Miss: Inside China
https://blinks.bloomberg.com/news/stories/RBYE2ITOAFB4

Rupiah Nears Breach of Support With Palm Qil Ban Hurting Trade
Bank Indonesia is ready to intervene in FX market if needed
Divergence in monetary policy adds to the downward pressure
https://blinks.bloomberg.com/news/stories/RBN724DWRGGO

Sri Lanka Stumbles Toward Its First Default on Foreign Debt (1)
Country stopped servicing foreign bonds amid social unrest

Grace period expires May 18 for missed dollar bond coupons
https://blinks.bloomberg.com/news/stories/RBYNCQT1UM12

BOK Rhee Says Not at Stage of Completely Ruling Out Big Step (2)
https://blinks.bloomberg.com/news/stories/RBYDYLTOG1KW
Korean Bonds Drop on BOK Rhee’s “Big Step” Remarks: Inside Korea
https://blinks.bloomberg.com/news/stories/RBYDL9T1UMOW
North Korea Outbreak Worsens as Kim Warns of 'Upheaval' (1)
Outbreak news dominates North Korea's state media for days

The country had until recently denied any Covid cases
https://blinks.bloomberg.com/news/stories/RBW696TOG1KW

Banxico Will Boost Rates at Faster Pace If Needed, Governor Says

Bank is willing to go above half-point hike if required

Bank increased key rate by half point to 7% on Thursday
https://blinks.bloomberg.com/news/stories/RBTVKBDWX2PT
Banxico’s Heath Says Monetary Policy Should Be Restrictive
https://blinks.bloomberg.com/news/stories/RBUCM6DWX2PT
Economic Inequality in Brazil Only Got Starker During Pandemic

This season on The Pay Check podcast, a look around the world at what Covid has done
to our wallets.
https://blinks.bloomberg.com/news/stories/RBTFS5T1UM16

Brazil Politics: Bolsonaro Says He'll Go to Court Over Fuel Cost
https://blinks.bloomberg.com/news/stories/RBTM2SDWX2PX

Petro Says Colombian Central Bank Needs New Type of Board Member
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Presidential candidate criticizes recent interest rate rises
Investors skeptical of Petro's pledge to cut fiscal deficit
https://blinks.bloomberg.com/news/stories/RBS22PDWX2PW
Colombia Economists Raise 2022 CPI Est. to 8.20% Vs. 7.00%
https://blinks.bloomberg.com/news/stories/RBUK84GQOFSW
Chile Convention Wants Central Bank to Look Beyond Inflation
Bank to consider environment, jobs under approved proposal
It will also have to take government policies into account
https://blinks.bloomberg.com/news/stories/RB9GZATOG1KX

Poland April CPI Rises 12.4% on Year; Flash Estimate +12.3%
https://blinks.bloomberg.com/news/stories/RBTOXHGQOFSW
Poland Raising Rates Too Fast, MPC Member Litwiniuk Tells TVN24
https://blinks.bloomberg.com/news/stories/RBV7D7TOGIW
Poland Hails Progress in Talks to Tap EU's Pandemic Stimulus (1)
EU, Poland agree key conditions in $37 billion spending plan

A deal would end Warsaw-Brussels standoff, help with tax deal
https://blinks.bloomberg.com/news/stories/RBTUGFDWLU6G
Hungary's Orban Sticks to Russian Ties With New Cabinet Picks
Defense pick tied to Russian business, foreign minister stays

EU commissioner put in charge of funds from the bloc
https://blinks.bloomberg.com/news/stories/RBTNVBDWRGG1
Traders See Last Big Czech Rate Hike Before Michl's Dovish Turn
Michl plans to halt monetary tightening as central bank chief
Dovish turn spurs bond, koruna selloffs; currency intervention
https://blinks.bloomberg.com/news/stories/RBRESMDWLU6W
Holub Reiterates Statement That Czech Rates May Rise Further
https://blinks.bloomberg.com/news/stories/RBTG2IDWX2PZ
Czech Policy Maker Michl Opposed Rate Hike in May, Minutes Show
https://blinks.bloomberg.com/news/stories/RBT5SCDWRGGO
African Central Banks to Put Brakes on Hiking to Prop Recovery
Policy makers to consider slowing economic growth, fuel crisis
Central banks in eight economies to decide on interest rates
https://blinks.bloomberg.com/news/stories/RBGW4ITOAFB4
South Africa Must Cut Red Tape to Close Energy Gap, ANC Suggests
Power projects must be accelerated, draft party document says
Country has contended with blackouts for more than a decade
https://blinks.bloomberg.com/news/stories/RBTD6KDWRGG6
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