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Level 1 Month 3 Month 6 Month 12 Month

Cash Spread/Yield Changes Headline Moves :
Global IG Corp YTW (%)

2.64 0.38 0.81 1.13 1.05 . .
Global IG Spread (bps) - A second month of negative returns for global fixed
133 25 28 43 40 income markets as credit spread widening added to rates
Global HY YTW (%) 6.26 0.63 0.88 1.92 173 volatility
Global HY Spread (ops) 409 a1 32 103 87 . Persistently high inflation sent short dated government
CDS Index Spread Changes bond yields higher as the market moved to price in several
CDX |G . , " » . rRaéie?\i/I;es and balance sheet reduction by the Federal
CDXHY 365 26 38 90 55
CDX EM - The other clear driver of volatility over the month was
289 77 S 137 101 Russia’s invasion of Ukraine. As a result of this Euro and
iTraxx Main 71 12 14 26 20 GBP credit markets underperformed US IG given the
Trascx Xover more direct impact of sanctions and generally
345 59 57 117 9 deteriorating sentiment towards the region
Sub Fin CDS 152 25 23 51 34
Cash Index Performance (%) - Another clear underperformer over the month was EM
hard currency, with the Bloomberg Global EM USD Index
Global IG Corp Index 212 476 557 331 declining by -4.54% with credit weakness and a selloff in
Global HY Index o2 204 550 30 rates combining in a negative fashion.
Global EM USD Index 454 615  -9.08 648 + In CDS markets, iTraxx Xover widened by 59 bps which
Higher Beta Sub Sector Performance (%) represented an underperformance of both Sub Financial
indices and US High Yield (CDX HY).
Banks AT1 -3.05 -3.12 -2.18 4.32
Energy HY 047 017 055 6op Global IG spreads were not immune from the volatility and
closed the month at +133bps, now above the 10-year
EUR Corp Hybrids -4.65 -5.87 -7.27 -4.55 average of 129bps.
Leveraged Loans -0.54 0.42 0.58 1.78

- Commodifies continued to rise driven by the invasion of
& S SRS ~EfiOianee () Ukraine. Brent Crude comfortably closed just below
$100/bbl after spiking above that figure during the month.

Banks Senior

-1.97 -2.87 -3.59 -2.46 . .
Both Ukraine and Russia are the source of several key
Energy IG 2.04 489 555 172 commodities and as a result a number of prices surged
Auto including Natural Gas, Palladium, Wheat, Aluminum and
-1.45 -3.51 -4.20 -2.64 .
N Sunflower QOil
Utility 2.77 706 -7.23 463

* The troublesome geopolitical backdrop meant a number of

Communications 2.43 668  -7.59 -3.58 new bond issues were postponed and /or decided not to

Airline 117 013 251 0.08 come to market across IG, HY and EM. For example, in
_ ' ' ' ' US HY little more than $9b was priced this month, making
Retall -1.83 -5.67 -6.17 -3.70 it the slowest February since 2016 and the slowest start to
Currency (Hedged) Performance (%) a year for issuance since 2016
Bloomberg USD Corp 200 537  -6.08 340 . From a fund flows perspective, retail investors pulled
Bloomberg GBP Corp ™ 6.88 240 446 nearly $15bn out of US HY funds YTD whereas US IG
remained better supported, but has still seen net outflows
Bloomberg Euro Corp -2.51 -3.91 -5.05 -3.87 YTD
Maturity Bucket Performance (% . .
Y & 1 Month Cumulative Fund Flows (Daily) — IG and HY
Short (1-3 Y1) -0.50 127 181 -1.49
. bbn 7 ;
Intermediate (5-10 Yr) 0.83 317 448 502 ;b: . SN (G non-ETF W |G ETF =IG Total 55001 e HY ETF  mmm HY non-ETF HY Total
Long -3.46 -9.27 -9.30 -4.37 $2bn 1 ” $0.0bn "”M“’i ﬂ TITTTTTTT
Global IG Corp Index Attribution (%) §0bn ™ ' 65.0bn 1 f l
$2bn 1 % I
Carry 0.19 0.46 0.75 159  -S4bn ] $10.0bn - " |
. -S6bn
Duration
-0.51 314 -3.34 199 g ] igcog 4
Spread M EBY128%828 4 AREII2SNe ey
P 179 208 313  -2.01 SRR EEEEEE EEEEEEEERE
Performance -2.12 -4.76 -5.81 -3.31

Source Citi as at 28/02/2022
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Investment Grade

European Corporate Hybrids were a particular area of
market weakness for a variety of reasons. EUR rates vol,
Russian exposed issuers, credit downgrades and short-
seller targeted companies all contributed to the
cheapening. Even large diversified energy focused
companies saw spreads widen which presented
opportunities in space

Financials

Financials were not immune from the risk-off sentiment.
The spread on European Cocos in aggregate widened
85bps in the month. Taking the $AT1 asset class as an
example, average offer prices across the |G/Xover names
are about 100 and yields to call are 5%. While this is a
generalisation it highlights that many bonds are trading at
where they were issued or cheaper.

Certain bonds that came with low reset spreads are
trading at cash prices in the 80s now after being issued at
par (100).

Low Reset AT1 bond prices
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Source: Bloomberg as at 01/03/22
The legacy “discount” bank bond sector cheapened in the
month after DNB bank stated that it would continue to
treat its discount perps as a true perpetual instruments.
This was after a good run of legacy instruments being
redeemed by other issuers such as Lloyds and Natwest

Nordea 3.75% AT1 Stanchart 4.3% AT1

Emerging Markets

Most Russian and Ukrainian sovereigns, quasi-
sovereigns, corporates and banks saw bond prices cut in
half in many instances and in some cases more

In response to the severe sanctions and associated
weakening in the Ruble and broader Russian securities
markets, the CBR hiked its interest rate from 9.5% to 20%

As we closed out the month, there appeared to be
speculative buying interest at distressed levels in
Ukrainian risk assets

This was as the Ukrainian Finance Ministry talked about
the possibility of issuing “War Bonds” to fund its ongoing
military effort

The main knock-on effects in EM of the Ukraine conflict
are varying impacts on oil exporters vs importers. The
former will benefit from higher oil prices which will help
GDP growth in those countries whereas in the latter it will
have a negative impact which could push highly indebted
countries faster into debt restructuring

Forecasted impact of $100/bbl oil price in 2022
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China - On a macro policy level it appears that China is
enacting a number of easing measures to help the
troubled real estate sector: Increased bank lending to the
sector, standardizing the use of property pre-sale funds
are just some of the measures being carried out across
certain cities. However, new concerns keep cropping up at
both lower quality (e.g Zhenro) and perceived higher
quality borrowers (e.g Shimao/Logan) which are weighing
on sector returns

High Yield

The higher rated (and longer duration) components of HY
continued to underperform the lower rated (and shorter
duration) paper, although the differential narrowed in
February

Sector wise, the building and building products sector
stood out, widening 28bps in February as investors may
have been concerned by the rise in US Mortgage rates to
~4% after a big run up in Home prices

Bonds from the E&P space outperformed, but continue to
offer high vyields relative to the extremely supportive
backdrop. This is likely driven by the broader move away
from financing new fossil fuel exploration and anxieties
from the 2014-17 bankruptcy cycle

There were yet more “Rising Star” ratings activity with
Retailers Macy’s and Dillards both being upgraded to
Investment Grade by ratings agency Fitch

The new issue pipeline was quiet but Twitter was a
notable issuer pricing $1bn of 8 year notes

With all-in yields looking more reasonable nearing 6%,
and a North American bias, some may choose to look at
the US HY sector again, but credit spreads remain tight
compared to historic averages
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Index Description February 2022

1 5 |

Global IG Corp YTW (%) Bloomberg Barclays Global Agg Corporate YTW
Global IG Spread (bps) Bloomberg Barclays Global Agg Corporate OAS
Global HY YTW (%) Bloomberg Barclays Global High Yield Corporate YTW
Global HY Spread (bps) Bloomberg Barclays Global High Yield Corporate OAS
CDX IG MARKIT CDX.NA.IG.35 12/25

CDX HY MARKIT CDX.NA.HY.35 12/25

CDX EM MARKIT CDX.EM.34 12/25

iTraxx Main MARKIT ITRX EUROPE 12/25

iTraxx Xover MARKIT ITRX EUR XOVER 12/25*

Sub Fin CDS MARKIT ITRX EUR SUB FIN 12/25

Global IG Corp Index Bloomberg Barclays Global Agg Corporate Index
Global HY Index Bloomberg Barclays Global High Yield Corporate Index
Global EM USD Index Bloomberg Barclays EM USD Aggregate Index

Banks AT1 Bloomberg Barclays European Banks Coco Tier 1 TR Index
Energy HY Bloomberg Barclays High Yield Energy TR Index

EUR Corp Hybrids Bloomberg Barclays Corp Ex Financial Hybrid Capital Securities 8% Capped
Leveraged Loans S&P/LSTA US Leveraged Loan 100 Index

Banks Sen Bloomberg Barclays Banking Senior TR Index

Energy IG Bloomberg Barclays |G Energy TR Index

Auto Bloomberg Barclays |G Auto TR Index

Utility Bloomberg Barclays IG Utility TR Index

Comms Bloomberg Barclays IG Communications TR Index
Airline Bloomberg Barclays IG Airline TR Index

Retail Bloomberg Barclays IG Retail TR Index

IBoxx USD Corp Bloomberg USD Corporate TR Index

IBoxx GBP Corp Bloomberg Sterling Corporate TR Index

iBoxx Euro Corp Bloomberg Euro Agg Corporate TR Index

Short (1-3 Yr) Bloomberg Barclays US 1-3 Year Credit Index
Intermediate (5-10 Yr) Bloomberg Barclays US 5-10 Year Credit Index
Long Bloomberg Barclays Long US Corporate Bond Index

*Source: Bloomberg
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IMPORTANT INFORMATION October 2021

Rubrics Global UCITS Funds Plc is a variable capital umbrella investment company with segregated liability
between sub-funds; incorporated with limited liability in Ireland under the Companies Acts 2014 with
registration number 426263; and authorised by the Central Bank of Ireland pursuant to the European
Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as
amended). This document is for information only and does not constitute an offer or solicitation to deal,
whether directly or indirectly, in any particular fund. Nothing in this document should be taken as an
expressed or implied indication, representation, warranty or guarantee of performance whether in respect of
income or capital growth. No warranty or representation is given as to the accuracy or completeness of this
document and no liability is accepted for any errors or omissions that the document may contain. The Key
Investor Information Documents (“K/IDs”) and prospectus (including supplements) for Rubrics Global UCITS
Funds Plc are available at www.rubricsam.com. The management company of Rubrics Global UCITS Funds
Plc is Carne Global Fund Managers (Ireland) Limited (the “Management Company”). The Management
Company is a private limited company, incorporated in lIreland on 16 August, 2013 under registration
number 377914. The investment manager of Rubrics Global UCITS Funds Plc is Rubrics Asset
Management (Ireland) Limited (the "Investment Manager"). The Investment Manager is a private company
registered in Ireland (reference number:613956) and regulated by the Central Bank of Ireland in the conduct
of financial services (reference number:C173854). Details about the extent of its authorisation and
regulation is available on request. Rubrics Asset Management (UK) Limited is an appointed representative
of Laven Advisors LLP, which is authorised and regulated by the Financial Conduct Authority of the United
Kingdom (Reference number: 447282). Laven Advisors LLP is not authorised to promote products to retalil
clients, all communications originating from either Laven Advisors LLP or Rubrics Asset Management (UK)
Limited is therefore intended for professionals and eligible counterparties only. Data Source: © 2021
Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or
Its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete
or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information. www.morningstar.co.uk.

For South African investors: In the Republic of South Africa this fund is registered with the Financial Sector
Conduct Authority and may be distributed to members of the public. In addition to the other information and
warnings in this document, the Financial Sector Conduct Authority of South Africa requires us to tell South
African recipients of this document that collective investment schemes are generally medium to long-term
Investments, collective investment schemes are traded at ruling prices and can engage in borrowing and
scrip lending and that a schedule of fees and charges and maximum commissions is available on request
from the manager. Because foreign securities are included in the investments within this collective
iInvestment scheme, we are also required to disclose to you that there may be additional risks that arise
because of events in different jurisdictions: these may include, but are not limited to potential constraints on
liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks;
settlement risks and potential limitations on the availability of market information.

Additional Information for Switzerland: The prospectus and the Key Investor Information Documents for
Switzerland, the articles of association, the annual and semi-annual report in French, and further
information can be obtained free of charge from the representative in Switzerland: Carnegie Fund Services
S.A., 11, rue du Géneral-Dufour, CH-1204 Geneva, Switzerland, tel.: + 41 22 7051178, fax: + 41 22
7051179, web: www.carnegie-fund-services.ch. The Swiss paying agent is: Banque Cantonale de Geneve,
17, quai de l'lle, CH-1204 Geneva. The last share prices can be found on www.fundinfo.com. For the shares
of the Funds distributed to non-qualified investors in and from Switzerland and for the shares of the Funds
distributed to qualified investors in Switzerland, the place of performance is Geneva. Carne Global Fund
Managers (Ireland Limited reserves the right to terminate the arrangements made for the marketing of this
product in any EEA jurisdiction in accordance with the UCITS Directive.
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