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Level 1 Month 3 Month 6 Month 12 Month

Cash Spread/Yield Changes Headline Moves :
Global IG Corp YTW (%)

2.26 0.40 0.47 0.80 0.28 re ; ) . .
Global IG Spread (bps) - Difficult start to the year for fixed income as a combination
108 11 17 19 5 of both government rates and credit spreads moved
Global HY YTW (%) 563  0.78 0.77 1.22 0.28 higher
Global HY Spread (bps) 422 41 39 45 47 . Global investment grade underperformed on account of
CDS Index Spread Changes the longer duration profile although a combination of
CDX |G - " . " " higher yields in the 1-5 year area in addition to wider
spreads saw high yield also come under some pressure
CDX HY 339 46 35 47 34
CDX EM - From a yield curve perspective USD and GBP were the
212 24 26 48 16 underperformers as both saw sizeable moves higher in
iTraxx Main 59 11 8 12 13 yields across their respective yield curves, albeit more
Trascx Xover - 44 9y - e pronounced at the front end. EUR government bonds
outperformed as the relatively dovish stance from the ECB
Sub Fin CDS 127 19 14 o 13 saw more muted moves in the yield curve

Cash Index Performance (%) ) )
i - Higher beta areas of the credit spectrum that performed

-2.65 -2.53 -3.77 2.44 very strongly over the past 12 months, e.g., HY energy,
corporate hybrids and sub financials came under

Global IG Corp Index

Global HY Index

-2.24 -2.03 -2.52 5.59 .
pressure. Although areas of the corporate space with the
Global EM USD Index 2,63 2.74 -3.82 0.45 longest duration profiles (e.g TMT) also saw outsized
Higher Beta Sub Sector Performance (%) losses
Banks AT1 -1.06 037 163 813 - In Europe, iTraxx Crossover spreads touched the highest
Energy HY e 146 0584 1217 levels since November 2020 whilst in cash US High Yield
spreads touched their highest level in almost 12 months.
EUR Corp Hybrids 177 170 274 195  Furthermore, all-in yields in Global High Yield hit levels
Leveraged Loans 014 050 173 6.3 last seen in November 2020
1 Slle) EEES PEREiEee (%, . From a flows perspective, retail investors pulled ~$7.2bn
Banks Senior Lo P~ Las out of US HY funds in the last three weeks of January as
investors rotated into other asset classes including less
Energy 1G 320 340  -3.94 040  rate sensitive leveraged loans
Auto 2.16 215  -3.04 3.79

- - Commodifies continue to be bid up as Brent Crude went
Utility 3.75 -4.17 5.11 1.83 through $90/bbl, aluminum went through $3000 and the

Communications Bloomberg Commodity Index scaled new 5 year highs

-4.39 -4.22 -5.53 2.90
- . L - - ‘
Airline Lol 16l 130 o3g High Yield and Investment Grade Yield Changes vs ‘21
. 1.40 i - -
Retail 374 362 474 2 68 Yield Changes - IG Corp vs HY Corp (01/21-01/22)
1.20
Currency (Hedged) Performance (%) ——Global High Yield Index YTW
1.00 9
Bloomberg USD Corp -3.37 -3.38 -4.45 267 g0 Global Agg Corp YTW
Bloomberg GBP Corp -3.27 331 5.27 0.84 060
Bloomberg Euro Corp -1.32 124 -3.00 071 040 )
Maturity Bucket Performance (%) 0.20
A A
Short (1-3 Y1) .0.75 -0.94 11.29 2.16 _ '
_ (0.20)
Intermediate (5-10 Yr) 228 -1.94 -4.00 230
' ' ' ' (0.40)
Long -5.61 -5.65 -6.50 227 (940
Global IG Corp Index Attribution (%) 5@«"/\ ) @Qﬂ'\ &J"\ ?Qéb\ &&\ 50&\ 5&\ \9'%\ %QQ”\ Oc,\'q’\ eO\\”\ ng”\ @d&
Carr
y 0.16 0.45 0.73 141 source: Bloomberg as at 31/01/2022
Duration -1.95 -1.69 -3.08 -3.40
Spread -0.85 -1.29 -1.42 -0.66
Performance -2.65 -2.53 -3.77 -2.65
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Financials

Subordinated financials continue to trade lower due to
diminished risk appetite and lower conviction over fund
flows

The cheapening is most evident in Bank ATl and
Insurance RT1 with a number of IG rated bonds now
trading above 5% vyield to call in USD

In the month, Moody’s upgraded by one notch the
Restricted Tier One (RT1) instruments ratings of the
following insurers; Bupa, Direct Line, Legal & General and
RSA. The change result in an upgrade to IG of Bupa and
Direct Line RT1s by Moody's.

Emerging Markets

Markets continue to be fixated by the ongoing threat of
conflict between Ukraine and Russia

Both Ukrainian and Russian assets traded down
significantly in the month, but there was some respite as
January came to a close
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Source: Bloomberg as at 31/01/2022

Despite the Ukraine situation, broader EM hard currency
outperformed DM IG in January driven by improvement in
oil exporting nations, Turkey and a slight reprieve in higher
quality China property firms

Mexico entered a technical recession in Q4 2022, joining
Brazil to become the 2nd nation in LATAM to have done
so. Supply chain shortages and the lack of fiscal stimulus
were believed have been key drivers behind the
weakness. Despite this, local currency strength was
evident in Brazil with the Real strengthening some 4.7%
vs the USD

China moved to ease conditions in the region with some
of it aimed at alleviating concerns in the China Property
debt market. Higher quality Chinese property firms were
quick to return to the onshore and offshore markets with
Country Garden, and Sino Ocean just two of the firms
raising money in January

Investment Grade

In US IG - AAAs, BBBs and longer duration saw the most
widening in terms of credit spreads

Meanwhile, issuers continue to transition from the high
yield index into the investment grade index. Freeport
McMoran (Copper Miner) and Toll Brothers (US
Homebuilder) were two examples of those that were
upgraded over the month

In European credit, new bond issues with a shorter
duration attracted a strong bid from investors, which could
also be attributed to the widening of spreads in longer
dated European credit

High Yield

The weakness in high yield returns has not stopped PE
firms’ appetite to get large acquisition finance completed.
This month an LBO was announced for Citrix, a cloud
software company who is set to be acquired by Elliott and
Vista Equity Partners

Following on from this McAfee is looking to price $3.3
billion of junk bonds for buyout financing in February 2022

While these deals are indicative of increased risk
appetite, we have also observed credit friendly behavior
from corporations that are looking to pay down debt:

Comment in January 2022

American Aiming to cut debt $15 bn by 2025

Airlines

AMC CEO said that he wants to refinance some of the

Cinemas company’s expensive debt to reduce its interest
exposure, push out some debt maturities by
several years...

First Quantum Increases debt reduction target by $1bn in short to
medium term

Source: Company reports/conference calls

Cumulative Flows — High Yield vs Leverage Loan

High Yield Leveraged Loan
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Index Description January 2022

1 5 |

Global IG Corp YTW (%) Bloomberg Barclays Global Agg Corporate YTW
Global IG Spread (bps) Bloomberg Barclays Global Agg Corporate OAS
Global HY YTW (%) Bloomberg Barclays Global High Yield Corporate YTW
Global HY Spread (bps) Bloomberg Barclays Global High Yield Corporate OAS
CDX IG MARKIT CDX.NA.IG.35 12/25

CDX HY MARKIT CDX.NA.HY.35 12/25

CDX EM MARKIT CDX.EM.34 12/25

iTraxx Main MARKIT ITRX EUROPE 12/25

iTraxx Xover MARKIT ITRX EUR XOVER 12/25*

Sub Fin CDS MARKIT ITRX EUR SUB FIN 12/25

Global IG Corp Index Bloomberg Barclays Global Agg Corporate Index
Global HY Index Bloomberg Barclays Global High Yield Corporate Index
Global EM USD Index Bloomberg Barclays EM USD Aggregate Index

Banks AT1 Bloomberg Barclays European Banks Coco Tier 1 TR Index
Energy HY Bloomberg Barclays High Yield Energy TR Index

EUR Corp Hybrids Bloomberg Barclays Corp Ex Financial Hybrid Capital Securities 8% Capped
Leveraged Loans S&P/LSTA US Leveraged Loan 100 Index

Banks Sen Bloomberg Barclays Banking Senior TR Index

Energy IG Bloomberg Barclays |G Energy TR Index

Auto Bloomberg Barclays |G Auto TR Index

Utility Bloomberg Barclays IG Utility TR Index

Comms Bloomberg Barclays IG Communications TR Index
Airline Bloomberg Barclays IG Airline TR Index

Retail Bloomberg Barclays IG Retail TR Index

IBoxx USD Corp Bloomberg USD Corporate TR Index

IBoxx GBP Corp Bloomberg Sterling Corporate TR Index

iBoxx Euro Corp Bloomberg Euro Agg Corporate TR Index

Short (1-3 Yr) Bloomberg Barclays US 1-3 Year Credit Index
Intermediate (5-10 Yr) Bloomberg Barclays US 5-10 Year Credit Index
Long Bloomberg Barclays Long US Corporate Bond Index

*Source: Bloomberg
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IMPORTANT INFORMATION October 2021

Rubrics Global UCITS Funds Plc is a variable capital umbrella investment company with segregated liability
between sub-funds; incorporated with limited liability in Ireland under the Companies Acts 2014 with
registration number 426263; and authorised by the Central Bank of Ireland pursuant to the European
Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011, as
amended). This document is for information only and does not constitute an offer or solicitation to deal,
whether directly or indirectly, in any particular fund. Nothing in this document should be taken as an
expressed or implied indication, representation, warranty or guarantee of performance whether in respect of
income or capital growth. No warranty or representation is given as to the accuracy or completeness of this
document and no liability is accepted for any errors or omissions that the document may contain. The Key
Investor Information Documents (“K/IDs”) and prospectus (including supplements) for Rubrics Global UCITS
Funds Plc are available at www.rubricsam.com. The management company of Rubrics Global UCITS Funds
Plc is Carne Global Fund Managers (Ireland) Limited (the “Management Company”). The Management
Company is a private limited company, incorporated in lIreland on 16 August, 2013 under registration
number 377914. The investment manager of Rubrics Global UCITS Funds Plc is Rubrics Asset
Management (Ireland) Limited (the "Investment Manager"). The Investment Manager is a private company
registered in Ireland (reference number:613956) and regulated by the Central Bank of Ireland in the conduct
of financial services (reference number:C173854). Details about the extent of its authorisation and
regulation is available on request. Rubrics Asset Management (UK) Limited is an appointed representative
of Laven Advisors LLP, which is authorised and regulated by the Financial Conduct Authority of the United
Kingdom (Reference number: 447282). Laven Advisors LLP is not authorised to promote products to retalil
clients, all communications originating from either Laven Advisors LLP or Rubrics Asset Management (UK)
Limited is therefore intended for professionals and eligible counterparties only. Data Source: © 2021
Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or
Its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete
or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information. www.morningstar.co.uk.

For South African investors: In the Republic of South Africa this fund is registered with the Financial Sector
Conduct Authority and may be distributed to members of the public. In addition to the other information and
warnings in this document, the Financial Sector Conduct Authority of South Africa requires us to tell South
African recipients of this document that collective investment schemes are generally medium to long-term
Investments, collective investment schemes are traded at ruling prices and can engage in borrowing and
scrip lending and that a schedule of fees and charges and maximum commissions is available on request
from the manager. Because foreign securities are included in the investments within this collective
iInvestment scheme, we are also required to disclose to you that there may be additional risks that arise
because of events in different jurisdictions: these may include, but are not limited to potential constraints on
liquidity and the repatriation of funds; macroeconomic risks; political risks; foreign exchange risks; tax risks;
settlement risks and potential limitations on the availability of market information.

Additional Information for Switzerland: The prospectus and the Key Investor Information Documents for
Switzerland, the articles of association, the annual and semi-annual report in French, and further
information can be obtained free of charge from the representative in Switzerland: Carnegie Fund Services
S.A., 11, rue du Géneral-Dufour, CH-1204 Geneva, Switzerland, tel.: + 41 22 7051178, fax: + 41 22
7051179, web: www.carnegie-fund-services.ch. The Swiss paying agent is: Banque Cantonale de Geneve,
17, quai de l'lle, CH-1204 Geneva. The last share prices can be found on www.fundinfo.com. For the shares
of the Funds distributed to non-qualified investors in and from Switzerland and for the shares of the Funds
distributed to qualified investors in Switzerland, the place of performance is Geneva. Carne Global Fund
Managers (Ireland Limited reserves the right to terminate the arrangements made for the marketing of this
product in any EEA jurisdiction in accordance with the UCITS Directive.
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