
 
 

DM Headlines 

• Five-Year Treasury Yields Slump in Rejection of Fed 2023 Outlook 

Interest-rate futures reprice rate increases in 2023 

Wild two-day ride takes five-year to 1.17% from 1.30% 

https://blinks.bloomberg.com/news/stories/R47YKGDWLU6G 

• Powell Resets Fed Goals for Job Market in Light of Covid Reality 

Returning to pre-pandemic may not be practical today, he says 

Full employment is subjective and an FOMC decision, he says 

https://blinks.bloomberg.com/news/stories/R47Q18DWLU71 

• Central Banks Bet Economies Can Tolerate Omicron, Not Inflation 

This week, Fed, ECB and BoE all sound less worried about Covid 

They see less damage to demand; focus on supply risk to prices 

https://blinks.bloomberg.com/news/stories/R487HGDWRGG2 

• Top Biden Economist: 'I Really Do Believe' Inflation Will Ease 

Rouse says she appreciates that higher prices are painful 

Too early to gauge omicron variant's impact on U.S. economy 

https://blinks.bloomberg.com/news/stories/R485F2DWX2PS 

• Democrats Drop Year-End Push on Biden Economic Plan Amid Discord 

Tax, spending measure could lose momentum over inflation 

Manchin urged delay as talks over details slip into January 

https://blinks.bloomberg.com/news/stories/R487M5DWRGG0 

• Trudeau Orders Ministers to Take Harder Line on U.S. Trade (1) 

Mandate letters include language on reciprocal procurement 

Finance chief also told to consider border carbon tax on steel 

https://blinks.bloomberg.com/news/stories/R483XEDWLU6H 

• Senate Approves Uyghur Forced-Labor Bill, Sending It to Biden 

Legislation targets goods made in China's Xinjiang region 

Action comes as tensions rising between two biggest economies 

https://blinks.bloomberg.com/news/stories/R47ULCDWRGG1 

 

• ECB Acts to Avert 'Brutal Transition' in Exiting Crisis Mode (1) 

Pandemic tool will be halted in March, but not scrapped 

Policy makers retain flexibility to respond to omicron threat 

https://blinks.bloomberg.com/news/stories/R47Q4JDWX2PS 

• EUR/JPY May Advance in 2022 Amid ECB Rate-Hike Bets, Mizuho Says 

https://blinks.bloomberg.com/news/stories/R48KKCDWX2PS 

• France, Germany Say No Plans to Require PCR Tests for EU Travel 

https://blinks.bloomberg.com/news/stories/R48GDSDWRGG1 

• U.S. Pushes EU to Ready Russia Sanctions on Energy and Banks (1) 

U.S. wants allies to agree on list, timing remains unclear 

Economic sanctions will be launched if Russia invades Ukraine 

https://blinks.bloomberg.com/news/stories/R481U0DWX2PT 

• Lagarde Says Very Unlikely ECB Will Raise Rates in 2022 

https://blinks.bloomberg.com/news/stories/R47O9ZDWX2Q1 

• ECB Crisis Tool Reinvestment Revamp Drew Significant Pushback 

Measure only passed as part of wider package, officials say 
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Lagarde sought to avoid 'brutal transition' from crisis stance 

https://blinks.bloomberg.com/news/stories/R47KXODWLU6C 

 

• BOE Says 'More Persistent' Inflation Prompted Surprise Rate Rise 

U.K. decision follows hawkish Fed move signaling tightening 

Most economists anticipated no change from BOE on Thursday 

https://blinks.bloomberg.com/news/stories/R47P6SDWX2PT 

• Johnson Suffers Humiliating Defeat in U.K. Special Election (2) 

Tories lose Paterson's former seat after missteps by premier 

Liberal Democrats overturn huge Conservative majority 

https://blinks.bloomberg.com/news/stories/R48ZK0DWX2Q2 

• U.K. Travelers to France Face Stricter Rules to Slow Omicron (3) 

Steps include curbs on non-essential tourist, business travel 

European nations imposing wide array of rules to slow spread 

https://blinks.bloomberg.com/news/stories/R47T6XDWRGG3 

• Traders Ramp Up Bets for U.K. Rate Hikes in 2022 After BOE Shock 

Money markets move toward pricing BOE rate at 0.5% in February 

Nomura, Berenberg economists call for hike at next meeting 

https://blinks.bloomberg.com/news/stories/R47UHZDWRGG0 

• Sunak Cuts U.S. Trip Short for Crisis Talks With U.K. Business 

Chancellor is returning early from business trip to California 

Hospitality industry calling for aid as omicron variant surges 

https://blinks.bloomberg.com/news/stories/R47VJWDWX2PU 

 

• Aussie Will Stay Soft as RBA Dovishness Seen Lasting Until June 

https://blinks.bloomberg.com/news/stories/R46XUDDWRGG1 

• (NZ) Dec. ANZ Activity Outlook, actual 11.8, prior 15.0 

• (NZ) Dec. ANZ Business Confidence, actual -23.2, prior -16.4 

• Aussie, Kiwi Fall as Risk Appetite Sours: Inside Australia/NZ 

https://blinks.bloomberg.com/news/stories/R48U64DWRGG1 

• New Zealand Alert to Omicron Risk to Economy, Keeps Border Plans 

https://blinks.bloomberg.com/news/stories/R48CFGDWLU6B 

 

• BOJ Takes Slow Lane on Trimming Pandemic Aid as Peers Accelerate 

Adds six months support for SMEs, pares corporate debt buys 

Central bank stands pat on main interest rate settings 

https://blinks.bloomberg.com/news/stories/R48S55DWRGG0 

• BOJ’s Corporate Bond Paring to Boost Yields: Asahi Life Asset 

https://blinks.bloomberg.com/news/stories/R48NJ5DWX2PS 

• Japan Eyes New JGB Issuance in 30t Yen Range for FY 2022: Sankei 

https://blinks.bloomberg.com/news/stories/R48EJDDWX2PS 

• Dec. BOJ Policy Balance Rate, est. -0.100%, prior -0.100% 

• Dec. BOJ 10-Yr Yield Target, est. 0.000%, prior 0.000% 

• Yen Rises, Bonds In Ranges After BOJ Stands Pat: Inside Japan 

https://blinks.bloomberg.com/news/stories/R48MOZDWLU6N 
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EM Headlines 

• Rogoff Warns of 'Accident Waiting to Happen' in Emerging Markets 

Rapid Fed hikes could spark pain in some EM nations, he said 

Harvard professor points to vulnerability in Egypt, Pakistan 

https://blinks.bloomberg.com/news/stories/R47PMBDWX2PV 

• Bonds Rise Before Monday’s Lending Rate Decision: Inside China 

https://blinks.bloomberg.com/news/stories/R48NFBDWRGG2 

• Shimao Bonds Rally on Regulator’s Support: Evergrande Update 

https://blinks.bloomberg.com/news/stories/R48Y3MDWX2PS 

• Chinese Property Tycoons Lose $46 Billion in Worst Year Yet 

Chinese developers suffer amid government crackdown on sector 

Evergrande's Hui is one of the world's biggest losers 

https://blinks.bloomberg.com/news/stories/R47CAFDWRGG0 

• Rupiah at 1-Week Low Amid Dovish Central Bank: Inside Indonesia 

https://blinks.bloomberg.com/news/stories/R48N8TDWRGG1 

• Bank Indonesia Holds Rate at 3.5% With Inflation Under Control 

https://blinks.bloomberg.com/news/stories/R4751EDWX2PT 

• Indonesia Maintains 2021 Growth Target at 3.2%-4.4%: Details 

https://blinks.bloomberg.com/news/stories/R475NCGFLIIO 

• Won in for 2nd Weekly Drop on Risk-off, Virus Woes: Inside Korea 

https://blinks.bloomberg.com/news/stories/R48IMGDWX2PU 

• Bank of Korea's Lee Plays Down Need to Follow Fed's Rate Pace 

Lee says BOK's earlier moves than Fed give it flexibility 

BOK sees risks of high inflation amid supply bottlenecks 

https://blinks.bloomberg.com/news/stories/R471XWDWRGG3 

• Rupee Set for Fourth Weekly Drop as Stocks Tumble: Inside India 

https://blinks.bloomberg.com/news/stories/R48TZXDWX2PX 

• India’s GDP Growth Forecast Raised Amid Fewer Virus Restrictions 

https://blinks.bloomberg.com/news/stories/R47ASSDWRGG4 

 

• Argentina's Economy Posts Strong Third Quarter Rebound 

Argentina economy in 3Q expanded 4.1% q/q; 11.9% y/y 

Government expects the economy to grow close to 10% this year 

https://blinks.bloomberg.com/news/stories/R45UXXDWX2PW 

• Brazil Central Bank's Job Gets Harder as Neutral Rate Rises 

Higher rates will be needed for restrictive monetary policy 

Economists say fiscal risks triggered revision to neutral rate 

https://blinks.bloomberg.com/news/stories/R42AEUDWRGG8 

• Banxico Shows Hawkish Side With Larger-Than-Forecast Rate Hike 

The 50 basis-point hike exceeded most economists' expectations 

Board members look to curb annual inflation at more than 7% 

https://blinks.bloomberg.com/news/stories/R483R0DWX2PT 

• Pemex Rating Remains Financial System Risk: Stability Council 

https://blinks.bloomberg.com/news/stories/R48NL1DWLU6D 

• Bolsonaro Warned More Social Spending Could Hurt Re-election Bid 

Citizenship minister says social, fiscal are same coin's sides 
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Government worried about inflation exacerbated by budget woes 

https://blinks.bloomberg.com/news/stories/R44E09DWRGG1 

• Colombia Cuts 2021 Fiscal Deficit Forecast to 7.6% of GDP 

https://blinks.bloomberg.com/news/stories/R48B0CDWLU6K 

 

• BlackRock Warns It's Too Early to Buy East EU Bonds, Currencies 

Region's debt set for record losses in 2021 amid tightening 

BlackRock favors Czech bonds, helped by central bank clarity 

https://blinks.bloomberg.com/news/stories/R47I4RDWRGGB 

• Polish Central Bank May Raise Rates Less Frequently: Kochalski 

https://blinks.bloomberg.com/news/stories/R48W8SDWX2PX 

• Shocked by Inflation, Poles Await Double-Digit Energy Price Rise 

Tariff changes are key for inflation trajectory, MBank says 

Soaring prices became a hot-button political issue in Poland 

https://blinks.bloomberg.com/news/stories/R47AF2DWX2PS 

• Hungary Raises Interest Rates for Fifth Time in as Many Weeks 

https://blinks.bloomberg.com/news/stories/R45N2EDWX2PY 

• Five Rate Hikes In Five Weeks Fail to Boost Forint: Inside CEE 

https://blinks.bloomberg.com/news/stories/R478OEDWLU6S 

• Czech Nov. Industrial PPI Rises 1.2% M/m, Est. +0.9% 

https://blinks.bloomberg.com/news/stories/R477KTDWRGG0 

• South Africa Hospitalization Rate Falls 91% in Omicron Wave 

https://blinks.bloomberg.com/news/stories/R48Y3EDWLU6V 

• South Africa to Eschew Tougher Virus Curbs Over Festive Season 

Health department to monitor infections fueled by omicron 

Decision is welcome news for nation's tourism industry 

https://blinks.bloomberg.com/news/stories/R47B55DWRGG1 

• Bank of Russia Poised for Big Rate Hike: Decision Day Guide 

Economists expect 100 basis-point increase in key rate Friday 

Price growth still more than twice central bank's target 

https://blinks.bloomberg.com/news/stories/R45VCWDWLU6D 
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